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NOTES OF THE WEEK.

Wik s,
COmem‘l’lVIlleh to make some comments on the trial of the
e D Z;Szrleaders. In the first place we are told by
Sentence |, € rald that the news of the judgment and
out the La?e caused anger and opposition through-
ace of it fOur Movement. This is curious on the
ment at tf ?Lr‘ not many months ago this same move-
PronouHCeg thabour Party Conference at Liverpool
And proceed de Communist Party u'nqonstitution.al,
on every o ?1 to carry a vote which laid compulsion
dividyg] 81 Labour Party in the country to expel
Mediate al Communists from membership.  The 1m-
effcct, ypaoractical effect of this, and the intended
‘¢ Speech o deprive all Communists of the right of
of that ; hm those very quarters where the exercise
e IJOIiticgl t was of value to them—that is, within
th%l a ou?-r%?mSatlons of the workers. Now, tllle
ree ovement is up in arms for the right
aanod;pse§h' The differenlz:e between saying to
and sayin tou must not utter your opinions at all™
Where theyg You can utter your opinions, but not
e Sred oarf likely to have their chief effect,” is one
ud the Attn Yy, not of principle. The judge, jury,
{)Olltlcal bia: mey-General are being charged with
Wl €Xpect ‘dBUt if the charge is true, what else was
arneq « ocd When the Labour Party had virtually
sy 1,i;fplt‘ahs‘{n” that, whereas they proposed
Au woul d“’lth constitutional whips, the Com-
hes 2 matter fChaStlse it with subversive scorpions?
e coulq ,1;3 fact, what bias can be justly imputed
f22 52y, My ai’e Ikzleen displayed quite as consistently
Satm the Nationa] Thomas and a jury empanelled
to try ¢ P cansz Union of Railwaymen, had they
W % * 3
P, €areq :
Itaﬁty are r?oC::trzi{jmg that the leaders of the Labour
up a b00y angry about the trial. They arc.
oL twelye m 1n Communism for which a sen-
Eith Brice IT_Tlonths imprisonment is a  g1ving-
er { - It has entangled them in a dilemma.

set

Wh; e
inhICh C;lsey Zn“sﬁ_lprotest against the sentence—In
§ with «g 1 seem to the electorate to be play-

unc 1 1 :
onstitutionalism,’”’ or they must

acquiesce 1n i#t—in which case it will become a prece-
dent. And precedents have a habit of broadening
out when unchallenged. The Daily Herald’s car-
toonist envisages that contingency; he shows the
figure of a Communist in the stocks, with Mr. Joyn-
son Hicks whispering apart to Mr. Baldwin, « We'll
have Labout in there before long.”” And possibly
Radicalism as well, 1t would appear, for Mr.
Runciman and others in the Radical group of the
Liberal Party have handed in a motion affirming 1ts
« pelief in the right of free speech,”” and “regretting
the atmosphere of prejudice created in connection wi
this and other trials bv the speeches of His Majesty’s
Government.”’ The Observer passes over the episode
in two short paragraphs in which it expresses the
sound view that—

“In a case of this kind the wisdom of a prosecution is
not vindicated by a verdict. The transfer of an issue from
the platform to the courts needs to be justified by unusually
grave and urgent considerations of public safety. Prose-
cution is a weapon for use when the law against sedition
is being so flagrantly broken that there can no longer
be any doubt by which offenders may be allowed to benefit.
Until then it is best kept in reserve.”’

But this statement of the principle is useless as a
working rule; for it leaves open to prejudiced opinion
the question of the point at which unconstitutional
agitation against any governmental policy threateng
public safety. Naturally, those who supported the
Government would place the danger point much
lower than would those who were n opposition. A
better rule would be to measure the degree of
flagrancy 10 agitation by reference to visible
evidences, 1f any, of its success. Under this rule the
procedure 1 the above trial would, for instance, have
required the examination of witnesses to find out
whether any disposition to mutiny had been mani-
fested among our soldiers and sailors. For the
Government to get in a panic about what the Com-
mumst said to the soldier, and yet take no trouble
to find out what the soldier thought of it all, is
ohviously to mvite the charge that it wanted to get
in a panic. The measure of danger is not what the

inciter says, but what the incited do, or prepare to do.
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So far as we have observed tendencies contemporary |

with the Communist agitation, we have fai

» om n, g failed
ggt:gtf:ny éax;ldence of the kind required, unless \f‘g
Fon I;ha etli as to connect therewith the dramatic
Sk “? s:;de of Russian boots to the nation’s girls.
S olu give 1ise to a great deal of what is
St Eahargumcnt;, in which British boot manu-
. Who are doing very well out of it—would

pPlay most anxious interest. .

o é“ssz gas‘z’:i “tr\lff jur}}/l were told by the Judge to apply
it ast .151 lfzngu;ge likely to lead to civil
Il principles carried out in these books
o thCOIT_lphS'hed, would it lead to civil war? *’
bl s ; éury to tell? One might just as use-
Credit~FinaS ed them whether the present policy of
the jury'haélce led in that direction. In either case
s not the knowledge necessary to give an
ek answer. In fact, the only evidence on
probability IIfllghtuhave formed an estimate of the
e omﬁu? Vil war was ruled out by the judge.
el ot SI}IS%}S&'/ had proposed to quote from the
e LOlrd iliam Joynson Hicks, Lord Birken-
iy W; Carson who, as Mr. Robert Williams
on the eve of rﬁ among the “ sedition-mongers who
the COl’ruptiont ? Great War, preached sedition and
Prevent the o of the armed forces of the Crown to
carly part of [IJgell'at’l,on of the Home Rule Act in the
made of inyigir 4G At that time open threats were
(0 resistance - g bermany to come in behind Ulster
een plausit] 0 the Crown; and 1t has often sinc
OF all partie Y}iﬂ'guegl by politicians and newspa s
Sideratiop insdt 'c}é_thls situation was the leading cl:)c?rri
Ostilities, hec1 ing Germany to precipitate milita

i Irelae gomt here is that, whatever the telr;>j
bt intemationnl were, no civil war actually ensued
reat War no & war. It may be held that h the
nct supervened, either the anti g
nti-Home-Rule

fact, he actually did say, on thi‘; fﬁ}t evidence,” [p

put hefore you

| have ol :
b i il seen those attempts faj] ; r{]\}e}?tnoned
e G césév People cutside hag nothin £
cott:rt s oo | Persons who are not %e\:hate;/]er
acts, they mq ' =4 g
Y or may not ip future be é;i‘llte '13328 1llegl:i,1 ;
accord-

g o lggw-
affected in put you must not let your mind
minds
Y any speeches or aCtiOi')l(;

e sli
o e o syt degree b
O d()ubt t g

TeSpect of thhat Was 2 proper
. L com 1
Were guilty oernsgow 1ssue of Whet‘hr::lre ri‘_ll’lge t(c:) R
ake wir ut 1t was a most indig;:g}cumsts
Sue of w}rlle;)ne regards its bearing Jpogofrg:e
say Posece -eli the Communists ought to
the case 5 CUtside > j. 51 this connection, “ what had
the pric. ’Jand it Cert;i %mve 6 something:- to do wiath
Thae Ciple of impart'n Y had everything to do wi
the]a“{)r;lncm]e Tequin ality in administerin thoe \]mth
all be adjy g enOt only that infra%ctionsawf
and punished, but that th(a)tt
em' smct, rotation. Consider
ition of (e « ludge’s reference to the
It witﬁeﬂple outside *’; “ they ma
el 1zo?(:’(’:0rcjl\in§ to law.” Th'cei
nd whap - - AW OcCUTTin. nd this .
Not qrhat is it 1, O%WITiNg nearly twely N
* Punishmen; nfla " or “may nof’Yzlrs -
g et of fhigs ) lappen ?
Uy into their COEedrsgtns' Rut dSlEany a
3 y . . ela o
1 Dersan g v1rtun]ylv '—f

1s aCtiOn i a
y an
a precedent,d that condonation it-

were dens; ut, as we h 4
" So mugh 41¢ Privilege of plaag.
or the lega) asper:;t . i

For the fact that the law has acted selectively one
has no choice but to hold the political (Government
immediately responsible. (Who is ultimately respor
sible is another story.) Why, then, has the present
Government taken an action which, it can be felt per-
ceptibly, has thrown responsible members of its OWi
as well as the Opposition Parties into a state of ap-
prehensive mystification ? The occasion cannot be the
existence of five or six thousand students and teachers
of Communist doctrines; for they are faced tﬁ 22
many millions of persons who actually oppos¢ T
Nor can it be the fact that they have a journal ﬂ’rough.
which they are trying to educate a million readers;
‘for they are faced by a Press which has compl,et‘fd the

mis-education ’’ (as Mr. Pollitt once described the
process) of ten, twelve, or fifteen times that number:

Nor, again, does the 414,000, with which they ha‘g

been operating, amount relatively to more than & el

coppers beside the enormous newspaper capital em”
ployed against them. Nor, yet again, does the unce”
tainty about where they got their money mean aﬂ}or
thing in the presence of the mystery of “ﬁwspaﬁ;e

finance in general. To this last point, a report 10 1,

Financial Times of November 23 is closely relevghnol

It announced that Allied Newspapers, Ltd. (av ing

rised and issued capital £6% millions), were 1550000

41,000,000 of Debenture Stock. It then went Oon

say—

“ The Debenture stock has been sold to Messrs:
and Co., the company’s brokers, and has beel Rsitht
privately by them. There is to be no offer of 88"
public but a prospectus for public information only
issued.”

The only information that could ¢

the public would be preciscly tha id the

the lawyers at the Communists’ trial—where 9. ipe
money come from? But it is not t co
prospectus, which occupies three-quarters ot g d that
elsewhere 1n the journal. It is simply TP yenue:
*“ Messrs. Myers and Co., of 10, Thmgmorw%af:cd thy
E.C.2, the brokers to the company, have P er- cent:
whole of the above-mentioned Stock at 943 p

[Its price of issue was 953 per cent. | The
However, we are told where the money 15 0 g%r wit)
proceeds of the issue are to be used, O

; u
othe ; e 14 UId.TeSO
r money out of the company’s qwhlch was [V se

. t
onceivably lnﬁeaisd
t which intrig

to pay off a bank loan of 41,350,000, ep d
rowed to pay Messrs. Hulton and Co- 7 "gorm®
price of the property when the company w
In 1924.
= £ = fo
ecd

There is therefore nothing to SgEest thﬁl:nists a;

precipitate action against the twelve CO“}n te ?t

leaders of a propagandist body. In fact,

pure politics, the Government has lost
has gained. Of course, losses or gains ! he
only realised at election times; anc as(t; nserva” e
remarks during a general survey of L .
Party’s prospects, the present Gover u
main in office for a good long time Y€ : e
less, however long the Governments %
life may be, it would not deliberately
larity unless there was a special reason. at i8]

is such a reason. It is that the G,ovem“.‘g in i7

forced to prepare against such an erupfo i on apPyie
trial affairs as would make a General E]ecd sd abfﬂ/
nothing more important than a baCk_y% i Cofty
about a hole in a fence. This is Whe ol
munism a danger. It is not tha 3 1
15 composed of some thousands of P
it is that these agitators are, at the 5211;0 fakec
many thousands of trained officers ready shall
mand at strategic points directly thercf the ¢
strike of any magnitude. Regarc .,d ©
imprisoned leaders as the High C fm Tl
strikers’ army, and the importance © Isjis
out of the way for six or twelve mont ?hile @
Ozt of every hundred workers Who g
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ivlﬁgnagnthf ,Eomn}unlsq, well over ninety of them,
Coe .St“ e, will drink in greedily everything the
2 shopumist chooses to say to them. If the strike is
R :lc?l, and 1s settled on something like fair
TR tilreat anger will be correspondingly small. But
cndars o fénls(.j to be a long one, and the trade union
er, the COU feel compelled to recommend surren-
of “sellin Omlmumsts will be certain to raise the cry
inevitableg It 1e workers,” and civil disorder will be
aims of C.omt must not be forgotten that the ultimate
Norma], hummumsm are the ultimate ideals of every
IS summin ane person. As the judge remarked in
Would ap cg up at the trial, “ much in the books
of the COIE)d%F mnocent and proper . ... amelioration
shorter houl 1on of the working classes, better wages,
What the 18 and better sanitary conditions.” Well,
Mnocent 5 (émmumStf are saying is that these
e worker src1> 1 proper ” things will not be granted to
8¢t them ong as he confines himself to trying to
Yielded wherough the ballot box. They will only be
rngs eco D organmised labour, by refusing to work,
they comin?lomlc pressure on “ (,};pitalism.” But,
: e beatef’iso soon as Capitalism sees itself likely
Tesort tq arn N a purely economic struggle, it will
cver woyld }Fd coercion. Therefore, they say, who-
citectively resist economic repression must

pr(ipa
e to resi : . 2 :
eaks oy st physical coercion. Now, if a strike

- iz ;
Watter of and is prolonged, it may be taken as a

f .
£ compelf;;t?“’{ty that the State will sooner or later
State tq Brc O Intervene. And, even supposing the
I the naturornplet:ely impartial, its intervention will,
j apitalism% of the case, have to be in support of
B A .of ; ﬁ_“"hat.lt will, it cannot avoid the
TOphecieg oF ulhlling in every detail the above
Prophet : the Communists. © And a successful

is 5
Prophec; a person of authority, especially when his

the es ha - : L
he aw Cou‘;te_sbeen g1ven national publicity through

N
{1

* * *

We ha

lhave. egrf Suggested that the twelve Communists
Inence ofgf)ic out of the way because of the
poSSlbility of industrial trouble. In high quarters the
thas Tecently ‘ba great railway strike before Christmas
Cre 1 goin ¢en considered. What is a fact is that
h. Ctropolgt g on tremendous recruiting for the

e urgenat? Police Reserve Force.
fy.25€ the eg’i Et1§1<ed commandants not merely to in-
hue' S Stng reserves, but to multiply them by
Ofmber aimegl regard to the fact that in 1919 the
okt Present at was nearly 100,000, the magnitude
cO tractjngnt If‘fqlllrtfments is significantly indicated.
s for tzl):ll ors_are working night and day on
- em. Recruits are being sworn from the
the . e leg ig;lreat banks and insurance companies
Sinisteg commercial houses. All this is of
Ment’s o ll_rrlpoyt. It is a confession that the
tyeSned itselfpo icy is one of despair—that it has
en, Capi‘m[ to the certainty of bitter strife be-
Onined 1o g, and Labour. And this spirit is not
UHPOSItiOnS ¢ Government, but extends to the two
. Hoye and even to the leaders of the Trade
of %_anised m}fnt_ The facts are quite simple.
tali l€ s im 2 our can prove that a decent standard
Vol Sm can, pIzOSSlble on the present wage level. Capi-
Bl T I B that a rise in the wage level must 1n-
the prODerly S We challenge any responsible
Wy truth o, R tﬁnstruct§d leader of either party to deny
tioys Nor cap e other’s contention. Neither will give
N to arbit give way. Hence the common resigna-

rament by force.

* * *

O

1 90 the e

s{lithere ?Sf;Ce of it this is an inescapable result. But

WhE 1t i to ) duty at all belonging to statesman-

wﬂen it 1001{0 look beneath the face of things. And

o ‘1 shoy o> 1t will find the solution.
tp 1ot merely how waeges may be raised with-

f'eju o :
Judice to capitalism, but how salaries and

The authorities .

The solution

dividends, how every known category of personal irn-
come together with ils purchasing power, may be
raised, and raised coincidently with the stimulation
the productivity and (so far as it is required) the in-
ternational competitive efficiency of British industry
to a pitch never before attained. If things were done
rationally, the Governor of the Bank of England,
Col. Willey, Mr. J. H. Thomas, Mr. Cook, Mr.
Pollitt, and, lastly, any working woman picked at
random from a street market, ought now to be sitting
as a Commission to check the New Economic credit-
analysis, and to appraise the value of its declared
consequences according to their several representative
experiences and requirements. We may put 1t once
more in a generalised form.

Ali production appears as a result of a succession of
cycles of bank credit which is borrowed by industry,
expended, recovered in prices and repaid to the banking
system. These bank credits are created at the moment of
being lent and destroyed at the moment of being received
back by the banking system. They are really communal
property, since it is the whole nation as a going (i.e.,
working) concern which gives credit any meaning Or
function at all. The production arising out of the em-
ployment of these credits takes two forms, (a) goods fit
for consumption, (b) goods either not fit or not yet
ready. (The latter class includes factories, plant, raw
and “partly manufactured materials, tools, etc.; compre-

hensively, all capital, plant, and equipment.) The tot:;}
cost of all production is now measured by the sum of al
ed in making it. Thus,

the credits borrowed and expend 3
as an example, a borrowed credit of £100 may cause t g
manufacture of articles for consumption costing ;%oczlr;c
(say) tools, also costing £s0. Total, £100- Ln tfem‘of.
where this £100 was distributed entirely m~t 'ete?lr T
wagdes, salaries, and dividends to persons aschl)c;a

the process, there would now be 4100 1n It: eonsum
would-be consumers. They would require only €

el oY " f such goods cost £50-
grgds; The tothl e (o] ;focs l?ack to the banking

Sov buy them at cost the £50 & : 5
L%:’;cxgllgnd ‘s destroyed. In that case thfy stllslv?;xr's ,{\5]

But._so long as they retain it the bnbn \l]r-]glo{ns i
have half its loan outstanding. But dﬂn';lce e B!
payable upon the banks’ (_1€nmﬂd, an b Sluickly el
actual policy is to demand 1ts 5 chv\ qthrouf"h prices
rowing industry has to collect mOnNE] gl b i

. e
n the case supposed,
: d be more

able

equally quickly. Nk b
ice he consumable goods .
price charged for the e e st

d would probably be t
or 100 per cent.

Pollitt say “ That pl:ovespg]U;
ost of them, of cours® &7 ¢

than £350, an
profit of 430,
Here we can hear Mr.

case. The consumers (m ¢
the workers) are being charged double, j: }?ick the
their wages ought to be doubled. Let US 4 py.

% 2 T u
roprietor out.”” To which the Soqlallst wo but let
e V\I/)e agree with you about the high Ch'mgf)’ut and
us not kick him out, let us buy k'ln}uﬁhe} wi
nationalise his business.”’ But goa bit

the case. 4
The £100 having now been collected, the ivhol
repay the banking system in full, and thg‘ e
of £100 goes out of existence. Until somch oprietors
comes out of the banking system neither the psluch, o
of the business as such, nor the worlkers asany oney-
both together regarded as consumers, possess e ol
There is, nevertheless, something pg;scsset,(’n«l D wnership
valued at a cost of £50, which are in the 10:,30 he latter
of the proprietors. But they are of no us€ <o enables
unless fresh credit comes to the consumers_ar; or prices.
them to pay for the gradual wear of them in 1@

ver OF
At this point let us assume that by some PO

propriate
other the Communists were able to-day to q'\%ﬁginess
every capitalist and take possession of his
in trust for the eople.

What they wo_uld actually
take possession O

would be a vast quantity Of,rPl)CIi—)rli”
equipment, etc., corresponding exactly, 1 P
to the 450 worth of tools in our examp C-I to be
question of what they could do with l’ta)ollt These
resolved by seemng what would happe?
imilar conditions.

tools under sl tools away

e the
take t it be sup-

The consumers, then, as a boc})"{ them (le
from the legal owners, and appol”Atl \ir salaried servants
as thewr =< credit.

1) to manage the business

: inancia
y first thing required would be fi

posed
The ver,
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For nobody, remember, has any money. Suppose the
managers (as we will now call the ex-owners) borrow
another £100, and use it as before, but now bring into
use the tools made in the earlier period. Suppose also
(to bring us to our point quickly) that these tools are
worr: out during this second process. In these circum-
stznces the total cost of the new production will be the
£1ov borrowed credit plus the £50 worth of tools. Total,
5150. But, again assuming that the whole £roo (there
is No other money) is distributed as wages and salaries
(there are now no dividends!), there will be only £100 in
consumers’ hands. And, dividing the cost of the total
production by two, as before, we arrive at a cost of £75
f%r the consumable goods. What will be the price oaf
tnsfg goods? It must be at-least £1oo to enable the
= Ch{’gef’sdto return the bank loan. Suppose that price
b th(:l:be » and the loan paid off. We come once again
S jtlilncture where there is no money in existence, but
R ehgonsumers own tools valued at £75. At the
) too'sa tl\lfrd such cycle they would own 487 10s. worth
% laslt 'thf: ter a fourth, £93 15s. worth, and so on until
& e cost of tools would approximate to the whole

0. And by the same calculation the cost of th -
sumable goods would i - b
e A ascend in exactly the same sequence
o, Biitaﬁntsh cost was the same as the price, namely,
i woulde time the actual quantity of these goods
ol not have increased. The elimination of

private profits ” would not have helped matters. Kl

The Communist (as also the 1ali
d'vlesr ?l}lil}tj)sﬁk would be, “ Oh,Sgtl:;ta lvlvsg) ;}?é?lrlllcf n%:ai?:
makes no difference unless you siter by s rCh
alzeie);glug ;nﬁshod of COStl}I’l : '%)111’( SInI)ll'gO}(l:f ?:getzilnd
A sta.nde loans, but that would not, of i% lefn
S proportionar(fl of living. Or you mig};t inc::as’
Bl B o o 'credlt applied to making co ?
relatively to that applied to c%evelrcl)i)liglg

capital r '
cap esources. But, estimating that consequence

n the second peri
this result— bebd oF gur example, you would get

£ica i
4 too of credit used as follows : Say, £8o for consumable

articles, and £20 f
before 20 1or new tools. Total cost 5
Alloﬂin(,-{,'Ioo credit and 4350 value of old tg;l; élesdo,u;)b.

> Sy
T sbe(ihfeo :0:; of the old tools to the kinds of worlk they
o, Ao (fol.;" (‘? l:‘,ost of the consumable goods woald by
AheEls € thle-l ths of fzo, namely) £40; total, £1 Y
Sy ::o?l‘s would be £20 plus (on(’—r—ﬁfth ’of £zg.
S ol 110 al, £30. So the cost price of the 5
it S alone would now be £20 more than th rotal

pockets of the consumers, and (unlesz tgcg?(;

at under co
Sy st the consumers could only buy five-sixths of

This illustration ;
lustration is not of '
L 0t oilered as typifyi
4 nqu?rcl:; tl(l)?ltr would ensue, but it Q?rls }c,:r?%h: ;?Ziy
s{ronger', T instczisfe iat.pé)ear weaker rather thag
oes not allow for the f
act

that as tog]

ito use f S Wwere more and

required 'inéwur and  fewer peo Iﬁ:} re  brought
money  voul dproductlon, S llgs would be
But ‘the main pli; distributed tOS c?)gg less
even all-powerfu] bort 1s clear, which ‘isu mfl’:’?.t

: Communi
deal with the accountingi?cllitig tc])]ul(;l
€ 1

gcf:)foiﬁ they could hope to remed
o t§ gvx(li of under-consumpti‘c})’fl B
industrialn out a way either of eiim'
s eﬁplta_l costs from prices whi1
e R se of giving credits to the
m to meet all industria| costs

be Obhged to
dustrial system
s they desire to
They would
nating certain
ch now go into
population to

But if that
_ that is
OMMmunism andseen to be the remedy, why must

bitter industria] SfCapltaliSm resign themselves to a
ls'tﬂlymg’ and pre-criusglg}‘,lebbefore touching 1t? Time
vital, a ; y becaus 1 ' is
1y remedies which depeidthxfp(glrinfh fgéctuor 1?

: e return o

GOVer
: nm
sound in theory. This ent are useless, however

posals of i rul’es out the Birmi .
one whichNg;. Mosley. The only f]j;;li'%lll;gha‘rride_
once : Eln‘d Pthe present Govemment could remedy 1S
o lth means that it myst uld apply  at
Boce 1h all class interests togethe Corrimand the
€ purchasing power of every%odyL I:;Icl}?t mci

) : an

poor. The jealousy-complex of the less pr05p€1‘tg“,§

must wait for “ equity in the distribution of weal
until the nation is over the shoals. 1f we must have a
wrangle let it be in still water. The line of Jeast
resistance is the shortest cut. And a scheme whi
can give an initial instalment of increased pfOSPem.y
to all alike is a scheme that will go through before
any other. That scheme is the Douglas Scheme:

The Economic Consequences of

the Banking System.

IV.
By C. H. Douglas.
(Second address, delivered at Caxton Hall,01
In the previous address it was emphasised £
vital features of the financial and Banking
upon which the whole situation may be sal
are (a) that wages, salaries, and dividends

, October 19)
hat

goods for sale even if those ‘pnces do not
profit, and (b) this situation aff
of which they are a ‘
to Banking and financial institutions t
money upon their own terms, a
involve a transfer of control, ov
to such institutions.
& Wlfl.en we turn 4 . o
anking, price, and money systems
nationa% als)pect, we are in the first place brot
against the mechanism of exchange.
sible theory of international exchang
public, in so far as it manifests any interes
to accept, is that exchange is a purely o
mechanism, dependent upon a spec:ahsed %onC ;
the law of supply and demand. Mdc]);%ox cam?’

er economic P¥

that the exchange value of currency
sortional to

currency B is inversely prO]]

L , ! jona
tive quantity, and directly Pr® ortion
ki e 1 powery in their oW c

. s or
Banker will suggest but

you are asked to believe, by the or A in ter f,
elf

their 1€
to

respective purchasing
Nearly every orthodox
definitely state, that exchange 15
barometer ; that so far as he is concerne
of the exchanges depends on trd
economic factors, ;
expect to alter the wea
hands of the barometer as to & p
by forcibly altering rates of exchang®; € geaV
were possible, which he would certainl y

to suggest was not the case.
Whatever might be the case A
limited number of exchange brokers 11

competition with €2 .
the exchange system certainly
the facts as they are at the prese
every country there 1s a mono oly © e
<o there is a rigid monopoly © la'rg? e you
international exchange. Asa general T

an

if there Wcrfcstricte

time. e
e b f 1arge &

pounds worth of any well-known €
any other well-known currency.
actions bear about the same relzgll’otn'copp
nitude of exchange operations, a S b Anks:
when it comes to really large sums, o8
find that your choice of channels ‘th-roi‘;g Ce€d1 4
exchange fransaction can be cpnducte t by very
narrow, but even that you will be ,félhe , are
the same situation as that by whi for a
fronted when you ask your banker 19

1

have mysel f personal fnowledge of Casesdin

dividuals, having consi

g . shl = s
credit in reputable banks even 1 rmoufr‘.’ld%al’l‘
were unable to move On€ penny The!*

country in which it was deposited-

Stem:
turty
are .60“655
tively insufficient to balance the_co]lective pl;l ow @
it
ords an oppor fllve);:
ble to avail them™® Tiew
o creal® ~ g
wa

a
nd such term® “.qses,

from the internal effects .o-n,té'
w the ostihné
e, Whi® ed

t, 15 {10
auto a()f

try:
un o
a

ng 156
noth he 0% d

sl o
de (;ondltloIl 63511)’

'd,
Lss

0
‘ rc

= o lct_11 10

ch other, the p-re;:; nlgbrgl’dtlofs o

Ctime. 195

i

sact o 0!

1€

Ild. to

: : a few huat”

have very much difficulty 10 changing 1urreﬂcy o

Such “;ﬂagé
e !

to th Comﬂra

i ; urns O 12 7
does to the clearing house ret L ot only chh fi

600&1
oal ce. .,
2 el |

d not get it O right, you get it as 81 225, wlt e,
1€

0
derable sums stanl 01?4
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simply refused them a draft on London. This is, of |

cour 1 - '
se, quite exceptional, and I merely mention it

to sh 3 :
ow that the power exists, and 1is sometimes |

exercised.

F

ter_masr gll?iré?hfr'equcntly, the exchange is conducted on
0 e are onerous or otherwise, in so far as
wise  with t}mstltu’uons concerned, agree or other-
required. Yolf plulr}?ose for which the money 1s
arger scale bet\Wl at once see the similarity on a
ituation whicl veen this situation and the internal
istribut 1 makes it impossible to exchange or
Mone ¢ goods except through tl di f
dectied fron: 1o rough the me ium o
to. the antocrati m the banking system, and subject
SyStem. usta ic control of those controlling that
policy ang ¢l as It is obvious that internal economic
IStribution he condition and regularity of economic
Mercy of f 15, under the present congitions, at the
1nternati0nanlﬂ“€m1' policy, so it is easy to see that
thods, relationships are controlled by the same

t wil ik, 3
flnancial1 ﬁc. f.feah in your memory that a F rench
n -Comlcctilsmon has just visited the United States
Ci}lll&ux W on with Debt settlement. Monsieur
SUll fyripe as confronted with a situation designed
Upon ancl‘ %O rivet the financial bonds imposed
tSta 4 0‘; y the financial elements of the United
thap ), ! %ﬁ\\{hat‘ wiser and certainly less timid
Hused he t aldwin, Monsieur Caillaux politely
:‘Lte_rn-ationq] e}gms offered.  The displeasure of the
dicy e dt; : anking groups at this attitude was
;flnd i kilrge selling of francs both in London
S hardly necéré , thus forcing the exchange down. It
Su%St Cases weSsary to mention that the francs soldin
eubsequent re non-existent; the sales were met by
pourse of t PeUrCuascs at the lower figure. Since the
4per, an itCXCh'Emges 1s published in every news-
’ 'orls the habit, particularly upon the
th Ance Witlfraﬁiers to adjust thewr prices 1IN
QCt?H “nnecesSat e exchange (although this 1s
WiioR of - thig rl}’), it will be realised that an
“at'l the most character is a direct interference
anlo b ty;e \'lftal interests of a neighbpuring
Spe.eougly effect: of interference far more instan-
elimc' makin ive than any amount of political
be Mation g’ and the immediate result was the
L of M. Caillaux.* If anything could

Wi €o1tim- ) i
Sulﬁh t eg lg?fe casus belli, such interference
inteely be it alglf- life of the individual must

rfer » and it has to be remembered that this

én

Exig ce i : ]
‘ { *h(l)sts at 1s utterly irresponsible, and that there

Ables it ¢ present time no mechanism by which
ble fo, ilatmg such a policy can be made };espon-
ch eposzg?l.lsequ’ences.
Doﬁrcl € to blrirl};ty of utilising the mechanism of ex-
Natign. 2CS notzalpressnre to bear on countries whose
tg tlo-nal exchg happen to suit the views of the mter-
thatldt Whic nge brokers is a consideration similar
giot @ Bagloo. 21ises in internal affairs from the fact
de gg his ye, o240 withhold or grant a loan without
i o
aSI?el lmp01}1t?10n personality and motive for its prac-
t arigip el But there is the involuntary
eg out of the mathematics of costing,
= Tllnternatlonal as well as internal
tion Vhat it o he fact that no modern country can
DOW Employgdod.uces, and yet must keep ltS popqla-
Mep, 2 Mvoly in order to distribute purchasing
I‘\urtthl Drocgs f(?rced exports, and every improve-
Ceng,ore the Ss increases the pressure to export.
‘ Tate \upor?umber of countries forced to con-
tle:‘ Mone: exports is increasing, and conse-
b saeaSte 3
group'nfon ur Caillaux placed before the (French) Presi-

N Nation ; -
b of Frep In his possession to the effect that a

€e
e Culag;
12 theaté"g_on fll:e bankers, _with American packing, were
'}1(1‘~‘Striz:|3p‘tzll Ley l_,nt':OdUCt’Oﬂ of predatory measures, such
oFtga COncern)' S0 as to secure a hold on Estates and
ct%e;ges or deh S which would be obliged fto issue
20} tgag | 4res to pay thispas e -Rasly Mail,

€asons. It is an aspect of the problem |

quently the number able to take imports i '
ing. There may be other causes%ct)’ VSV;Sr diclzfte?qs_
other cause is necessary but this. Itis a éompletg
explanation of why War, universally admitted to be
insanity, persists and threatens. No Government
under present conditions can face unemploymen}:
on a large scale. No country can keep its popula-
tion fully employed unless it is exporting; no
country or collection of countries now exists which
can afford to take the collective exports of allnations
in sufficient quantity to satisfy this need of export.
Therefore, there must be a fight for the largest
share. I do not think I need to labour the point
any further. ‘

You will, of course, wish to know what proposals
can be made to remedy the situation. The answer
to this from one point of view 1s sufficiently easy,
but from another point of view very difficult. I
think I can tell you what should be done, but I
shall be immensely grateful to any of vou who can
tell me how to get it done. The remedy proceeds
directly from a recognition of the disease. The
root of that disease is the disparity between the
available purchasing power and the collective prices
of goods for sale. Make up this disparity, and you
immediately reduce the block upon production,
raise the standard of living out of all recognition,
cut away at one blow the only real effective causeé
of widespread revolt, make forced exports un-
necessary, and remove the primary cause of War.

The example which I give habitually is this.
(Here follows 2 description of the Department

Store discount scheme. :

I should like to emphasise the point that this
scheme, while perfectly feasible and practical, 15
merely put d as a pro forma scheme much

forwar s 1
as one might make a simple model to show the

working of a new machine. :
and unpractical,

think it is both inexpedient 2 3 ]
an}i if 1 may put it that way, undiplomatic, to 'l’lltrxle
dulge publicly n ”CO.IlStltutIOI’l spmmngl. o
business as 1 can se€ it of those of us who E}ct b
gaged in endeavouring to forward thl'sd ma v?hich
to clear people’s minds of the false deas 3
have become current both gsdto thelobsjsgggsfs .
the possibilities of thee zg ;Jléatxil,aby i péssible

further to bring pressur A, S
means, to se€ that measures are taxKen to dll’_eCt

the energies of civilisation along qhannfels WE;?
will permit of the maximum expansion © pers

consciousness and individuality-
(Copuright by ¢. . Douglas.)

:_______’_——-——"___——————:'_——_

PRESS EXTRACTS.
the Economic Research Council.)
f the banker attitude in
> jdea was registered:
f the German Bankers’ AssoO-
d that the jong-standing
fter-war feud 2 r d the leading industrial
;qnagr-lateg whose policies were inspired by th?SF* of-the ]ate;
Hugo Stinnes; was def.imt.ely over. lh‘u .s‘\'lpu-trulsts_
which they formed with intricate plans o‘f i\)emml. and hori-
zontal growth aimed at being 1n all ways sc,lf-com_mneq and,
independent of all financial powers. Especially did Stinnes
: 1'-p above all things, to free himself from the control of
?Iiz\l;a‘nks. © . . The bankers checkmated some of his
ever-impulsive speculative flights, but it was only after his
were able to dissolve his great enterprise.

.ath that they S ; :
ded 1t formed for the banks a decisive wviclory ’It‘I;:e
; e

ih the indusirial magnates. - [
by the intervening

(Selected by

¢ Jubilation over t
business against the
at the recent annua

ciation in Berlin.

long-time i-t!§sle with
Stinnes liquidation, it was announced
banks, would be achieved without loss: there would be a
s of 20,000,000 marks, which is all that remains of
To bring about this result, the
. Barvon’s Weekly,

surplu (
the great family fortune. ing ¢
banks served without remuneration.”—(

¢ October 26.)
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What is Europe?

L . By Henri Hauser,
. Lhere 1s a certain audacity, perhaps 1r '
impertinence, In raising tl'}lle pquesggn?dﬁe\c;vﬁ;éttz:
Europe?” in a review which calls itself “ European ?
hI_s, then, European solidarity not settled as a fact
:)Nn 1ctI:1hneeds no proof ? Situated close to one another
State~ef small continent, the _different European
o ;n efn'arn p}zlirts of a whole, intimately connected
Bowon ,?f’t er and separated from all that is not
Europ 1 };2 fascinating title, “ United States of
o Ppa%-Alri orrowed from romance. Over against
iy erican dream is set up the Pan-European
usé\frg E\;Et.f if we wish to build up Peace, we must
e o II'] czgpdatlons only solid, approved material.
o g aot nl'llg more mischievous than false, in-
i Comc ua g dead ideas. Hawthorne has some-
. t%)1211’6: the present oppressed with the
et edpast,_\wth a youth whose manhood is
o Leré u;at%gmt%rgboat with him the corpse of
theories, to rid oursélves gfg thzuctllélaecisggarxlrﬁasm i

E . . .

gCOgliraotieic; lgrt?:t glést place (or is it only this ?) a
|t I a cart i ~

forms of its coasts, its mount ographical term. The

kil ; itains and ri 1
[% og(‘;hne long been familiar to our H\I’:ri ?ave N
geographical expression, thepn but'fl afrcefyes-
i m a

geography already o

: v out of date, j i

ayed , In which ici
}\)'alyu : }iia Sgrteha;er, part than concrete realsiil;das%lsm
When e begaflo?oc?ttlon “ continent ” i.rl itse};? §
. < et acquai i T
Was convenient for them t%, é?;éiggfglthe earth, it

another wi i

P rth‘glg}éaspelgléﬂ na(lj'nes the earth-masses rising

; ca. r e 1.2 i DU 4

\a%s?le be;i:nmng ofinﬁ§g§y tns distinction is a

are there in realj : i

am Afi e ality any continents ? I

o 11(1:2? cgntlélent _Opposite Southersn ésu;cg e;t;

e saﬁd tigtairsy 11: separ%ted from Africa bl})l a

A ss eas ;

1?:lfleucel:l’cerramean Sea, and it bclel};ntr: \terste}gi oD the

mounrtla'i:gsasts of Europe, The Rifﬁ%n zf;)d li

Shies correspond with each other on the t

e Eue column of Hercules. There is thWO
Corgp_e nor Africa, but a Mediterr !
Afric‘gnlclmg unity, while on the otheraﬂgzg

Bitiea o et a:? nothing in common with th

: 5 acks. A}q\d at the other end of thg

egean S y

J e ea, who woul

Asiatic anq e o the boundary-line between ‘3}1(;

Juage and e :
attribut sacrificed
G Egypt to Afries tto the same gods We
S » e ancients reckoned it
] cest: i .
Americas, “Iors sad, Wisely enough, the two

] ; es Amerj ” -
1e difference between ig:? I order to make plain

; they on ¢ so little related parts of
- »lg’itzlea%cr?d much later thzltjt these
- . whole, I ed between the two world-
"y a single req] 1 g 1 short, there is on the planet
. As t0 Eurgpe roependent continent: Australia
1. What i< i >p“‘ this title by no means helongs t
. Ve Pennsula of Asia. To the magés o?

Asia it ;

Slaat s att

] : ache

over, does no d just as firmly as India. and. mere-

2% t posse
Daqr.t!an-WaHs. R ‘\Q;;Cess_lt:m arc of the Himalayas as
“Ia; we prolong ¢, .= "°t only an appendage of
ere then to dra
: : wth
of ages it has conctanﬂtm 5

an%]f;lf)}?ds which recall the tides

eien 10?&:2 i’f)mg biCk to th-e“r}lost remote ages

of the Midd] ﬂ;\cm Empire, where has the geogra 1Or
Vil Fre Ages placed the eagtern bo%u{db p%
i E om the Baltlc to the Drave the 'gi}tltlz
e were built up, as it

oundary ?  Tn the course
Vv <hifted in alternating ebbs

urope and non-Europ

were, by degrees. When a Rudolf von Habsburg
saw from the Kahlenberg the monotonous horizon ©
a region which is already oriental steppe, 1t might
have seemed to him as if he stood on the outposts ©
Europe. ;
Later the boundary was a movable line dependmgt
on the ebb and flow of the Turkish flood. The g.re?
author of Faust shows us the citizens of 2 mftf,
German town in their Sunday clothes convers’®

about the distant battles with the Crescent. Fo:hi
Diirer the boundary of Europe was marke by ;
cannon-balls discharged by the monster gu%

Mohammed II. o the

In the sixteenth and seventeenth centufl®> “,.
boundary moved castward. Brilliant Poland 15
of the flowers of European culture. ~ The S
navians’ dispute with it the lordship of the hnia.
and settle on the east coast of the Gulf of Botﬂdus-
But what lies beyond is not Europe, it 1s the f
covite kingdom ~which the bold ambassadOrs
Elizabeth made accessible to the West.
Peter I. who attached Russia to Europe, an® =, qt
the boundary to the Ural Mountains. A7 D by
a quite indefinite boundary which was overStCPPeUra]
Governments in the time of the Tsars. tudy
Caucasus—boundaries for geographers of the S and .
but unknown to the administration of Europea?
Asiatic Russia. . 7

And since then? . . . Are we not witnes® "=
new removal > Where shall we at present
Asiatic European boundary? Finland, Es
Lettland, Poland, Roumania ; these are our ; arthe’
Will a new counter-tendency set in? And pur
south, will Asia stop at the straits where Zeuf
sued the nymph Europa? Or must on€ not luding
as Asia all that is conneoted with Angora, 1€

Stamboul.
(To be conlinued.)

Quintessence of Pragmatis™
By Giovanni Papini.
II1. VISM-
PRAGMATISM 1S DIFFERENT FROM POSIT! ' ‘pe-
In making this rapid survey of tl%ch(ilvfge;curposelo}é

tween Pragmatis d Positi

atism and Positivism, on
A= 3 estl

left Positivism on one side, because the qu orc

is somewhar

the relationship between them

complicated. L ot ST
In fact there are some who malntalp—’eli;h only O?,g.\ {{

timidity of ignorance—that PragmatiSm .

form, a slight modification of, FOSIUT ",

course there are those who say that 1t (115 o Lioratiof

of improvement, and others of de tha
ar as to @ Jet®

Mario Calderoni, who went so f m
the word Pragmatism expresses really .a-;mo,” Yﬁf
advancement on the conception of Posit1vl two dolg
affirms “ the fundamental 1dentity, »? of th?s s
trines, and perceives nothing more 11 Pierce mere
against questions devoid of meaning than 'ats
tinuation of the struggle of the Posit1vis
metaphysics. On this point I do not a&
Calderoni, and it astonishes me that su c(li er
ate lover of distinction does not s€€ the
t'hz’tlghexisyt between th}f thwohdootrines- '
e points on which they agree aI€ . 4on
The importance of prevision and the rejectio? ooy
futile and absurd questions. But 1t 1
two points, without reckoning the ot <ist-
shall presently examine, that differences g
Indeed Pragmatism considers prg:vmonr i 1150
as a possibility of practical applicatons g mear o,
in the verification of theories, {)wt also as 2 theof‘iw
definition and interpretation of these 52 etirely s
In this case, therefore, it represents an dis
addition to the positivist method. & and [ m
Pragmatism, like Positivism, Con.demr;vhich f?j,’S’
cards those absurd and empty questhnsdoes not
so large a part of metaphysics, but L

Epe

Positivis™: ot

i
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fi}rlcslt;hetrln on the grounds of their susolubility. Posi-
i tlluat 1s to say, are nearly all agnostics, and
il %t the human mind cannot arzive at their
kg n:t_ragmatlsts,. on the other hand, are all
= grotfl Ic, and maintain that it is not true that
o vo?d fems are too high for our intelligence, but
e ?} _sense (or stupid), and that reluctance to
POWerles}; ung to do with them is proof not of the
OSitivistncss" but of the power of our minds. The
not sufﬁcs re eoted metaphysics, but since they did
ject themlc&t y explain why it was necessary to re-
pe Bag e eé' have left ways open for the return of
more Sérios 1ed problems. And so something even
in their rthgs _cczmes to pass, 1.e., that the absenc¢,
of the methorcieb’ of a sufficiently profound analysis
it possib]e (f) S Qf science and philosophy, has made
webs  anew or UAIC metaphysical spider to weave his
ou will o ll}] themselves and i their thought.
the Ositivc'c then the majority of representatives of
Occasion '115'1 .mgtllod cryimng out, on every possible
Bliveie ” a(ngc;lmSt’ the vanity and futility of meta-
Puerile mot }fal}lng to perceive the wretched and
Courseg aphysics In their own books and dis-
lutionis'm Ignostlcxsm, monism, materialism, evo-
used 1 4 ;v ich are nearly always associated or con-
doctrineg W‘i_mlnds of Positivists, are metaphysical
Physica] oo ich in their turn assume tacit meta-
world molr)eemlse_s- Agnosticism implies belief mn a
uniVerSal 7‘7?1. than ours—monism makgs z_lppeal to
Sumeg 5 kilrllnlt mAlkable. concepts—evolutionism  as-
and sq o C I?f providential plane of the universe,
"elaplysical ositivism then 1s only werbally anti-
nd the d"ffWhIISt Pragmatism is so substantially.

Pr SMmaris Uterences do not end here. There are 1n
to b r?l at least three tendencies which are mnot
n Positivism, or only in the embryonic

Fir ,
of thl'lef)f all the principle of economy of thought
dm and 1rfzfcs are more likely to be found in Ock-
the Teversy| eibnitz than in the Positivists—secondly
Power iea' of the Baconian axiom (knowledge 15
er ;.n'd" fth.e demonstration of the possibilities of
and fin.q7. 04, 1S influence on beliefs and theories—
ediqre 7‘3’ z‘the emancipation of ithought from im-
manifeste e gna from pure rationality which is
In Pragmatism together with theories on
€ map 07;- facts and of hypotheses on the part
pehdence Ofo science, and with those on the inde-
Pre-supposit; deduction from the reasonableness of
Starting ¢ tions, that is to say, on the faculty of
Constryet f{om absurd and fantastic hypotheses to
o s ee“f/ hypotheses and new sciences. It seems
Sepa.raticmre ore, that there is enough to justify the
One Beite dand difference in title, the more so that
8re demonstrate historically * how much
ti38matis differences between Positivism and
Wik an an those which existed between Posi-
So-ca]eq ¢ ghe antecedent “ English Philosophy ”
¢ work of Tagmatism in some respects can continue
ight almo some of the better Positivists, but one
Tt Lt is fosvt say, on making a closer examination,
Would 1, unded on its differences from Positivism.

e difficult for things to be more unlike !

€ creqy;
Of t}l QZ‘ZO”

R D
EASONS FOR BEING A PRAGMATIST.

ter . .
S net\};ise remarks I should not be surprised if
o re to say to me: since to all intents and

IPOSes g
Which se,r\:,PragmatlStS have a preference for theories
Serves (o 1o SOMe purpose, tell us what purpose 1t

he ans:/a Pragmatist, .

P Spin’tua{;r’ from what I have said, is not difficult.
AR atict, oo S of him who is, or who becomes, &
¢ gaiy ,¢ ¢ Dot to be despised. The first 1s
deﬁnitely 1 Zeme, because the Pragmatist leaves
€ pro esgeﬁnf? the so-called “insoluble questions,”
lon ROTE tﬂa enigmas of the universe” which are
Sms, v, ich ];1 non-existent or rather ill-stated prob-

M the p,, 2 2eCome soluble when they are enunciate
agmatic way. The time thus saved can be

used either in the study of other problems or in
i e : . the

g.\r:;(c:ftrlif;xlllc;pphcauon of theories already verified by

The second gain consists in the mental excitatiosn
ca.usedr by the consciousness of our mastery over
scientiiic concepts and over our own minds, and b
the realization of the plasticity of knowledge, and by
the opening-up of the ever wider spheres of possi-
bility offered by the deductive imagination and by
the power of the human mind over the universe.

This economy of time and energy, and this growth
of satisfaction and enthusiasm, will be enough, I
imagine, to satisfy those who have some intention of
becoming Pragmatists. If they are not enough, I
will point to other advantages; its character of a
thing unfinished and not definitely elaborated, not
fixed and crystallised, offering therefore to those who
are turning over in their minds the possibility of
being able to develop and transform it, the oppor-
tunity of being not only adherents but at the same
time creators—zke commodily which Pragmatism
offers by not being in itself metaphysics, but by
making possible the wsthetic and moral enjoyment
of actual or potential metaphysics.

WHO WILL BE PRAGMATISTS ?

We may ask a final question :—What kind of man
will most easily become a Pragmatist ?

To answer this it might perhaps be necessary to
construct the psychology of the typical Pragmatist.

This Nietzschean conception which Pragmatlsrr;
has recovered and developed—of the v1ta}’ and mora
foundations of so-called “ pure thought, whenhap—
plied to Pragmatism itself, brings to light tl}']e'tt al;fe

roups of sentiments which are f(_)und, 1mﬁp 151 o
hidden, in the soul of the Pragmatist The rsthg in?
is that of wital sentiments, that 1s to S?Y : emore
stinctive desire for a wider and rlcherth g,f 1’061;11 s
extensive power, and love of the concrete,

articular things, of d?rfeaxylls whicclh lzalic&)rg? é’g:;;t]};
s
contrast to hatred of futile words, : ,-
13hich are placed above reality, and 'Whlch g)r:(\l 16:::
us from possessing it, without however, succeediiis
in changing it. 3
: The z;ecc%-nd group may be calle(zid_tht%te ﬁnggzy
istic sentiments,; these are revealed 1n e
to wish to change and alter existing thing L
and theories, with a certain diffidence tﬁwc%xrwe s
which is given to us ready made, and Y:hl b
almost forced to accept, dealing W1

hypotheses or the laws of nattﬁlereéther hand am opti-

third group has, on !
mi’slzlilcé3 charact%r, and is that of arrogant senizme?zfi
d in a dignified reluctance to accep

ich are reveale ]
zgli]rllgs ready made instead of making the'r'nthonisﬂni
ive intellectual inheritances without 1 -
th reseritment at being

and to recerv th 3
limited liability; together b4 call the inevitable, the
th superb con dence

forced to submit to what men ct
1 rable, the eternal, and W1 ' :
:rr:l rtn};letapcl;v?ver to change exsting things by purely
B e 1S thetical psychology to
Descending from this hypo PragrPr)l e

actual previsions, é[s %?]Zﬂethose who think in order

e sympathi - 3
ltla‘:ﬁtﬂ]tha%/ isgto say, who prefer previsory but work-
igg truths to the intoxication of super-abstract

words.
Excluded
pedants W1
lievers 1 SYS
cracy of sym

om it, therefore, will be, a priori, all
dtlfra liking for fixed formulas; all be-
tems who regard the world as the auto-
bol; all lovers of unchanging truths of
pure reasom, of transcendental concepts, that 1th(€
say, all conservatives of rationalist compleiu_gil. dil%—
there are two types of mind parhcula-rly_ W C;lt l’f L
ferent though they are, seem to me destine Th(; que
the main body of the Pragmatist am'}lr:he ﬁ_'rs't): i:)e-

the practical men and the Utopians., 2. .
causg they find 1n Pragmatism the ]1151.1f1cat1.0n _for
their scorn of questions devoid of sense or practical
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application, and for their sympathies for everythi
Ehat 1s clear, efficacious, and graceful. The se}zlcorllrclig
ecause they find in Pragmatism some suggestivc’:
\?ews which encourage them to imagine and to hope
atc;;ure;tr}?ordznary things. Pragmatist ideas on
iy y}%mhescs!_ on imagmary sciences, on the
o ce of the will on belief, and of belief on
i Y, happear to have been made expressly to
Praugsxi a.ttiz H;ioeitii éu;geﬂll_% 7é7{¢ursdof thought. Thus
) legelian dialectic in this one

respect, even succeeds in reconcili it

(Translated from the Italian by D}?Lgpljl)ﬁ\}l)}gs SIE::I;/IAN )
(Conclusion.) :

The Church as Psychologist.

The 1
i f;?lrltrilulaltlon of natural law, with which
€ later nineteenth century mainly occu-

e 1n which miracles would

gfvd itself, was a servic
€ been 1 i 1

nconvenient. The attitude unconsciously

gly, science and logic

;?ggtciad towards them, accordin

s .

m_caé)ab%e lgfuﬁ;g\g; isrimp’lly that miracles were things
iblzgger iy g The twentieth century, with

a miracle would be
. : a god
rary attitude. Someg o‘fsi]}]lg

found et} € a reason wo
them to-day. " Faith | psycho-therapit < pesfors
ealed Pk in Christ . orm
People because faith in T}fgr %%Scst?rly have
S, Cr 1n

quacks, or in the
4 mselves, g
’ PPEars to heal
people.

But mind ;
. sed towards confining

hlS Naturally by
e as
1€ aspect under consideration; and cer

gone a Jong wa
ARC ; i t
Wwhich a miracle \?’ owards £

psyc : vould constity '
toyi hfologlsts have been born t? @ disturbance,
nfer fro € Iar enough to the left

I prayer : ;
merely an ig Yer and faith-healin :
: L a g that G
Imaginary d()c‘cor.gmary Servant, and Christ(:) ¢ alrsx

nothing h This conception of divinit
faith, % ndUtng rgg?tteal PTgJeCtion e ?hed;lvx'l;?;itgr’l a?
m S0 Delter, theref ‘ O

ental Projection fulﬁlling thgr:émihzgd any other

Zl;?w‘otherwisg, the truths of
Y Dy scientific methods by reason d
; an

€liglous mind .
1S somew » 0N questions  relati

mind, hat less entitled to 5 hearinrg]gth;% Sppocg,sﬁs’
1 cientific

more i
i, s ooy PP g o i
radition : 1.5 etter ﬁttedb traini
e standao 1s the valuation of _scientiﬁcytrﬁ:l}?lgg

of religion, Criticism of psychology

and psychy .
_a . .
firm ground nalysis by Christian scholars will rest on

mind g as the last conflict with ienti
g‘?minatggiklig . zﬁrf: taught them, only sotkllgngts‘czi:rli?ﬁc
ical | this principle. The %
Sers SSlilrfst}dlffer from the physice?lreizzlggspsyfc h(lﬂo_
T :}ag bed—rock on this occasion 0is ?hSt
e allile.theRehglon can choose to fight ig
o psychological conflict, it is the

Oner w i
0 1s I question : 1t 1

stion ; 1 -
&€ Mmeasured ; and the v: £ 1s the measurer who

51 aluer who is to be com-
£ 1 man’sl é}slseastandards available are religious.
d Brown, peps oY and that of Doctors Hadfield
COmpletely : use thig principle is implicit in them

Inquiry.

to the sick spirit
é)arﬁ;\;eivas worthy, the chara%ter
3 ertop in importance his

Qualifications. If
; S: th
» I cases of neurosi: ;Vr?y to the health of

S .
aanCOgnlSed and i
values of the 1

€Chnicy]
€ mind

*o —
Sychology e Mkt
(Macmrl];m, ]02425\ 63“)(1 the Church,” ¢q

.ever, 1n

these extra crosses. If counsel is ever beneficial to
anybody, it may as well be the best and most
detached counsel. It is of the highest significance
that one of the pioneers of psycho-analysis, DX
Pfister, is a priest, and another of its greatest prac-
titioners, Dr. Jung, definitely religious.
Without imputing anything against the p
character of physicians, who have, as a body, T€COg"
nised its importance for their profession, there arc
nevertheless certain unavoidable criticisms to be
made on the art of psycho-therapy by analysis or SUg"
gestion. Hypnotism involves makin one’s doctor
one’s god. If it is indispensable for the satisfactory
outworking of the spirit that faith should be focuss€y
on some image, the image of the Divine Christ, is at
least definite, and independent of both the pati€?
and the priest. It plants a fixed star in_the o
ment, by which to measure the whole of feeling @l
conduct, a star that will not, consciously or UﬂC.Of’:
sciously, exploit the patient fo any end, but real1sd
tion of the goal chosen. The art of psycho-thel'm-’y /
which is, all said and done, the final test of PsyChfi
analysis on the question of value, is religious I"gc
cisely because it 1s an ant. Its values cannot
reasoned, but must be affirmed. o
Philosophy with a scientific bias takes also a dctfil_
minist bias, and its exponents are ready in many 11115
stances to admit that all science tends to_éuStl -V}f
determinist hypothesis ; what is more signi cant, & ec}i
infer from this that man is in the last ana1y5}51{ri)f
sponsible, the puppet of some abstract princip.® ~1
causation. Against this the argument on mtloﬂw_
grounds would be eternal. Man will hold man, th
in some fancied condition called 'Sa’?} ¥1’
whether it be the last miracle or the last illusic e
responsible. Whether neurosis be disease, OF ing
moral penalty of guilt, or the penalty Qf f?a_rfor
guilt, the responsibility of the individual, if o0ty ~

ersonal

getting himself healed (for coming out of his malilvth—
and being a man, casting out fear, and living t* ing
fully to himself) will have to be affirmed. AT
it is the Church’s one foundation. . ling
Health of the spirit, whatever splrltt}al. he%m—e
may mean, is a term to which only rellgloﬂsltli of
attached any definite, positive, meaning. Hea free-
the spirit does not mean mere capacity 1o work, d s°
dom from self-deceptions and obsessions, @10 .,
forth, but far more; and its many imphcatlo?slife,
clude a rounded character, belief in the wor OdireC‘
and love for mankind. It implies not gy oal-
tion, but self-direction, and, accordingly, aming’
No doctor can treat the spirit without eCO—ri ¢
either by right or usurpation, in some degree. a‘tp ith-
No priest can_suggest a direction to the sp;l’l n that
out becoming in some degree a doctor L hi{ hat
great refined comedian Dean Inge remarke ake
doctors write their prescriptions in Latin =tg 4 oné
them still more like exorcisms, he almost touc % out
of the fundamentals of medicine. If on¢ cgs
devils at all, it is either by God or by Beelzebr . to
~ If in the present controversy, the Church st or n°
its last, the question will not remain 1€l1gIOD "yt
religion, analogous to illusion or d15111u510¥1;i of
what religion. Whoever would heal the Splrf him
mankind must either carry a vision in front © it 15
as his own, or hide one in his pocket because metd”
borrowed. Even Freud has had to become ad his
psychologist, from his innate honesty a_nt wh@
courage. The psycho-analyst or pSYChﬁlig’%guecte‘i

takes a single step towards interpreting AT o)
observations cankhardly help sgting. or takmgwith
granted, certain principles of character, & the
certain standards of the worthy life. So 1af resul”
effort is made to escape from this necesmt}I ’lglean ex”

tant analysis of the unconscious looks I

posed crypt without a church. A Shieh Wi -)c‘ T
Calil a{ford to laugh at such incompleteness: i
o:

nly learn. GoMERY-

RICHARD MONT
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Foreign Literature.

By C. M. Grieve.

melnft!:atx;)tlm%)lMessrs. Faber and Gwyer are making arrange-
foreign o ptlll ish a series of short studies of leading livipg
With so;nu hors. Tln§ is good news, although one awaits
these Stude' apprehension details as to who are to write
of the ch'lefs’ and to whom they are to be devoted. One
quitleer ie desnc_lcralz} o[ the times is a bptter and much
litemtumsmttj{natlonallsatlon of the various European
or translati Sia "'Ule_ the wrong books are somehow chosen
lessly bélstl?ln3 the interest so created is as a rule hope-
save in ra(? and deplorably misplaced; the translations,
knowled ref cases, are bad; and, as a consequence, the
class Whgoe o ‘an_y_fnrcxgn literature is restricted to a small
cerning it C{}tle”‘”_'} very false and superficial views con-
who actually l’fe still smaller class within that small class
etter casa Yy T\HOW the language in question are in little
yet held e.” The great mass of European literature is not
readers if\] common for any appreciable percentage of
to impr.o ny publishing or journalistic enterprise designed
& \Velc'ovc (tlhlS state of affairs to t'hc smallest extent is to
telleCtua[mé' The.League of Nagxons’ Committee on In-
direction I?'operatxon is doing little or nothing in this
joint activit: ar greater value and promise attaches to the
and ip lvities of the various centres of the P.E.N. Club,
ationg r:i:mcmar to the International Committee on Trans-
petent {r ey have recently set up—to supply lists of com-
mendatioanslalOrs in the various countries, to make recom-
ated an?s as to the books, etc., which ought to be trans-
that ‘an ;\so on. TIs it too much to hope in this connection
giving Coﬂn.ual Register of World Literature may ensuc,
monthg® O“tC‘Se and competent accounts of the .twelve-
reference utput and tendencies in the various countries and
ete, 2 ; to the principal critical articles in penodlcal's,
E"g.lish FUCh a publication, issued to commence with in

» French, and German perhaps, would be invaluable.

L * *

I
andnﬁ;hae] pr(lzface, written at Lammas, 1904, O the third
aintsbur volume of his ‘‘ History of Criticism,”’ Professor
of fiticiz said, inter alia, that *“ when the next History
Nowsg hismb is written it will doubtless be, if the author
May perh usiness, a much better book than mine; but
Certain] aps hope that his might be worse, and would
this,» ~ Icost him more time and labour, were it not for
student Of{atht‘f more th.ap'a fifth of a century later no
CXtent tq comparative criticism can escape helping to some
monumentq{usFIfY t_ha‘t rpodcst anticipation. Se.untsburys
and, ‘Vh‘ilet th“'Ork is indispensable and, indeed, meluglable,
mber of e tendency he deplored to a decrease 1n the
alanceq, j géeat readers has probably not been counter-
] Sin,glenb reat Britain at all events, by the emergence
S own 301‘“’0”11 of a size and capacity approaching
criticiSm’a23 there are ubiquitous evidences in current
ore is he; literary journalism generally that more .and
and adeqy ng taken on trust without independent reading,
Worlk a‘; ate re-reading, a much larger proportion of his
any ratam.ply proven itself ¢ done for good and all,’’ or,
alone™ g, e, is not yet susceptible of material recasting, let
N vigyw gferSCSSlonv than might at first blush seem likely
epartmentthe saltatory developments in almost every other
Questigp Bof intellectual activity during the period in
Shergeq’ - ut while I do not think any Britisher has yet
IStory q \n-]I?e_tent to write a better, or even as good, a
Would gyt licism as Saintsbury’s, and certainly none that
Cover ;atena]]y differ from his so far as the ground he
Such 4 iconcemf‘d——-there can be little doubt that if any
Would pe tne were to manifest himself his first proceeding
Yertently no select one of the stones which Saintsbury ac
€ mate eglected to become his corner-stone. The fact 9f
ll.tera Urer is that Saintsbury’s sense of world-values
oS Vast e?—tads- so defective, despite his manifold excellences—
e Guqlitl. ition was so unaccompanied by that Forscher-
0 Prove g o which might legitimately have been expecte
“*u“rding‘ Product of it—that, in disregard of the very safe-
at zln%icri)r}nplple he himself laid down he failed to display
t°. find cmpdtlve or vaticinal power it is almost incredible
blindey hirglplletely lacking in a critic of his stature, ans
fe en t,fsz-f to the biggest things that were accomplished,
e0th conture’ 2 relation to his subject in the later nine-
tasl contury. Perhaps he was wearying of his titanic

s e o seized too late by the suspicion that he had

©

A0 belar l.shltch'" 1_)ut decided to take the risk and let it
Power dled and ineffectual emergence of the seer-like

y 'Whi
lac enﬁ:—:l\sh he could not with all his other endowments
:entences O-f’hr;lr'l.‘v’ have been responsible for the penultimate
some—Russing. 1‘\}“54“}’ tome, which run: * Quite lately in
secondaty form, orwegian, Belgian, que-pais-je?—signs of
reatly ;,, ¢rMentation have been showing, ~which have
Pressed some observers. But it is as yet much

too carly to take serious critical a »
contrary, however, so far as tzceougxitzgrtv};@n- On the
was concerned, it was much too late. Secogr;at work"
n;;entell\txon, irclide?q! He had missed the most pot:ntml;{ewfe;;‘
all. A very dev ; i » :
you are! Al bre\; R n?*lgh: hfve deemed it, but there
Professor Saintsbury’s work strikes a n
modern student of welt-literatur to-day as hzfxfinggot?cfe?é;m-
to or bearings on almost everything but what has main;:e
mattered in the twenty odd years since its publicatio 0
mainly because he restricted himself quite disproportionate? :
to the Big Three—Britain, France, and Germany—am};
failed to perceive the diathesis of reorientation, which -had
already gone a long way towards ensuring to Russia that
overwhelming importance and influence which, in its full
manifestation is, of course, or was until a year ago or there-
abouts, the phenomenon par excellence of contemporary
literature. And criticism, which ought to have had Professor
Saintsbury’s cognisance, preceded in Russia that signal and
stupendous creativity which has since had so predominant a
place in European culture. His great History would not
have been subject to such a shrinkage of the ground from
under it if its author had(fractised better what he preached
so wisely. He emphasised that there was something which
could be reached and was worth the reaching—"* the com-

and catholic possession of literature, all

prehersive
which has for the first

literature and all that is good in all,
time become possible and legitimate "—and yet he himself,
the greatest reader of his generation, was in inconscient to
rapidly-developing phenomena destined to outweigh in their
influence on the art and craft of letters throughout the civi-
lised world all the other phenomena to which he directed
attention in his chapters devoted to contemporary and
emerging issues put together, and was confessedly incapable
of reading in the original, and apparently had not read at
all up to that time, what the great majority of European
critics whose competence he would himself acknowledge now
declare with one voice to have been incomparably the
greatest products of modern literature.

(To be continued.)

, .o
Myr. Chesterton’s History.
Iways being rewritten. And the time of which
loast is the immediate present. Only when
ked over the records that come to him
als in space and time, does the

picture of the world begin to emerge into the daYIlngllIté
Never were his resources so rich as at the P_rese_nt ume:'.tl s
rediscovery of ancient languages and civilisations, ‘;{l fl the
continuous achievements in human art, reachlr.lgblbac ;\?hic

beginnings of the remotest antiquity, offer pro emrsetation-
reed the rarest insight for their perusal and mtelx]’pl piia
Hence there is one qualification for the historian which

g st
first; he must be able to deal with his doc_uminzfveaetnﬁtfi‘e
hand. Only then does he learn to distinguish be sy o
fact and his interpretation of it. But no hlswnarilﬁd)eed e
can cover the whole ground of past records, nor, : )
that matter, the records of the immediate ‘prcse{:ir; d D
tracing out some line of his own, he learns ﬂ%s‘tra s
about his material, as S

History is a
we really know
the historian has wor
from long-separated interv

a conductor of an orchestra b
play but one or two instruments learns the possnlééhg)eswzrlae
limitations of the others. _The man \\'h? }at?lam%vidences .
history without this immediate contact with fu:he e
like a conductor who cannot play a_nc_>t(t: othe e
music. In my experience'the best key l?the (g;éek o
knowledge of Greek and in partxcu]ar' o e
’i‘ Qtame;t because upon 1t there converge t et.s ri;;n ]
Eef: tian :'\ssvrian, Persian, Greel.{, Roman, Et}:l.o;()’ fu;'t‘her
pe{;‘)h[')lp‘s Indian civilisations, of which last something
“ri’llllxlécpsérl-;%n then, who undertalkes to write the history of
ast, without this,

or some similar, qualiﬁcation at least,
which has risen to

the p ary @
Z Jintly possesses the curiosis !

i lloft 8;. tfr'::th.# ]'}o now how precisely a thing hnppened&

E}w -g‘:q eigentlich gewesen ist,”” is the aim and the rewar
wie es €lf

of the historiaf. 1 knows: * history is bunk.” At least, his

r K . . ic

Mr. g{i‘;r:‘,]{‘;r Mr. A. G. Gardiner, credits him with th‘i
lasest lOF “This is the shortest and most complete universa
st'atemer; \ave come across since, as a boy, 1 read Tytler’s
history ° ' dium. Mr. Ford measures the beginning ©

little comp " :
Hpn - anufacture e Ford car. &
things by the manufacture of th ¢ Christianity,” treats

orr Kautsky, in his ‘¢ Fopndntionso i g s
rfegleml history as an advertisement of Mat _.\"5 d?crt; qlgi(:fxis Hnl .
T, G. Wells passes history through the rpl“> 0 c:érte e
And now Mr. Chesterton,* like Dﬁl}:.ﬂ\}_e_j.‘_.}:*;___
— = The Everlasting Man.” By G. K. Chesterton.
(London: Hodder and Stoughton.)
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reasonable right of the amateur to do what he can with the
facts which the specialists provide.”” My only objection is
that neither Mr. Ford nor Mr. Wells nor Herr Kautsky nor,
I fear, Mr. Chesterton knows what the facts are.

When the critic comes up against a religious prophet, such
as any one of the four above-mentioned, it is not his business
to be a prophet himself. The layman has the right, how-
ever, of examining a prophet’s credentials. 1 am not trying,
therefore, to convert Mr. Chesterton from any of his opinions,
although I believe—I am not quite sure—that Mr. Chesterton
once converted me—from pessimism—by a single sentence
thrown at my head the only time I met him. It was at a
breakfast of four in which Mr. Chesterton carried on a
violent argument about religious education with an unde-
nominationalist friend of mine. My gloom was due to the
coffee getting cold, but it was happily dispelled by Mr.
Chestertop in the way described. I wish, however, once
more to interrupt Mr. Chesterton’s flow of language and
%o:lrét mifethe w.lde comprehensiveness of the Roman Church.
Eraser;u o ‘}‘{Clt authyonsed and supported the publication of
o sbso Greek New Test:_amentz” which, as I ventured
Sl ?s'bre' Is an aid to ancient history, indispensable and
eleme%otsl fe éo be mastered by any one who knows the
Cathers C(L ;1g_hsh grammar.  The justification of the
e worllcllrcs tlillls l:)ﬂs% seen in the education which it spread

e arbarian.  Mr. Chesterton might even
motiogoof eh tc()i_the creative office of the church in the pro-
g andicraft, which took up, revived, and even in

1€ respects advanced the Greek tradition. Lastly, in this

: user?}:ght be paid to the church as a school of

that the Tnfertes ese1 external arguments because 1 believe
ppeal which is made often with great effort

by the author can : A
are at least half Pe?:&zxdtﬁl.dlrected with profit to those who

It is a
owards
o l if they
it would make
l ogilc;ag large, although it would
o : k or the Ca i
branc}]aenda;;&dug%stu'le, Aristotle and Thomas iigﬁlllf.sc hI\l/JIrclh.
& ﬁ:\.‘rr:‘an were all philosophers a‘mi rrfl CE
el \\'it}e ing hkq professors.  And as OSh
s \::hi it 1wthe pathollc Church, insist upon f1 .dsucf
The Christianc Ll r. Chesterton gives the go-hy more cf; le 3
G Chester?gosdafter all is above the Christian m tl?sz'
A i " TS o n e i
t 1 g o him icati .
the ““ reductio ad absurdum.”’ Buot:r hae csl((;’;fertig)epehcszgr?ln ?f
S s to

forget that to
Prove an oppone istalk >
another Person’s mist. pponent mistaken, oﬁ\Lﬁtcil stlln}ply: adds
his is my

es philosophical

: 2 J ise, or : :
very little difference to th(azllwfalled to do so,

arguments ahout dog :
o me r = s .
And i gma without examining all their bear.

ings. SR
Obehrist h: Cpoarrr‘lllcular that with his devotion to the person
i entifyin,g Je g near to being a Swedenborgian and t
Tt philososuls with the one God. In the language (12
votion; bug of 2 he is filled with “ bhalcti,” whic igs do
dualism and all adymtf"” the quest of a unit beyond e]i
refused n glimas tritheism for that matter WZ arz nearal
and facile writ};re' The casual intuitions of an ima“in’{tivi
T ;nz;:ke a thl‘r‘1 material for a larervolcume
i Sex(-)i expect *“ The Everlasting Man ” to be
s founzu‘s history or as a hook of devotion
Attt it both pleasant ang edifying ’
this: ¢ °F Note which T miss ; -y
H1S 1 ultimate) 158 1n

Cly we are o
ns, and o fOr € concerne

“ The Everlasting Man ”’ is
i T d rll_of With amounts, dimen-
er reduces everythi qualittes—values, The his-
nor to the | ything to its economic value with
T. Wells nor e level of general information value with
valuye Whic'h al to Ieg'endary value with Mr. Chesterton :
uddhg him’s e«‘lfor(\g with much else, excludés from histz)rz;r
i Buddhs"j’w)' The Roman Church enrolled
In the la ’::wc[l]g her saints, as the Greek Church
£'5 5o s {;dn of Barlaam and Joasaph, the story
g ha, that coulc?fam told with reminiscences of the life
rom  Hip ) Tl?(-r; y have come by direct messengers
as recast thed\h‘-tk}]?r, I)I'Obably St John  of
Tesus . esterton |y Vhole story for edification. and
€Suits weng eyen s umself as a hagiologist. = The
Siveness, They ad 1°r than Buddhism in their compreh
thl?inlgrahmans \\';t110rt)}t1(;ds'§lr]1§t'm0d(§f s, insigniaerol_f
ese ri 3 canction of Greg hei
tes WX? not finally put ril%?\?] X:;{,lq’;il th?;r
S o External, but friendly, observer/g‘f1 thi

Benedict XIV.
oman Church 1 «
» 1 sigh, amidst :
esterton, fér t amidst the incense_laden

Ofdl\flr.
Side churches of 1 .
f tail <
°f the white ang tgeybﬁggkrmlraggs’ e

Reviews.

The Nation and the Church. By Bertram Pollock, Bishop
of Norwich. (John Murray. 5s. net.)

A book of six charges addressed to the Diocese of Norwich,
but of such universal interest, they are well worth the atten-
tion of all members of the human family. The author pays
glowing tribute to the works of men of all denominations
(and of those of none), writing in a fine charitable strécli{"l-
that is refreshing after the narrow doctrinal and cree ‘{’
basis of so many theological books. The most |pterestm_~é
chapters are those devoted to Marriage and Reunion of tlr
Churches. It is a matter for regret that all Churches canﬂyﬂ-
agree to differ regarding beliefs and creeds; that 18, hta"'b
every one her own faith—but one universal basis tha A
love. Surely wherever the Lord is worshipped an sehi
Scripture accepted as His word, there can be the Chuhen
Swedenborg expresses the charitable and right view, W

he states :—

“ The several Churches in the Christian worl_ilvoﬁgg
distinguished by their doctrinals. . . . This . - - P
never have existed if the members of the Church igh-
made love to the Lord and charity towards thmr](;]etlhe"
bour the principal point of faith. Doctrines wot S, true
be only varieties of opinion . . . which they who ad'ng to
Christians would leave everyone to receive accor ! out
his conscience. Thus one Church would be forme ising
of all these diverse ones, and all disagreements ar];in';?.'
from mere doctrinals would vanish . . . and the

dom of the Lord would be established on ecarth. o
how closely boundlaws

The average man does not realise
‘i or how greatly the

the laws of Church and State are, L1y
of both can be abused in this connection. Yet it ldS ﬁ?eo. fo
record the modern tendency to link up religion anc
though the closeness of the bond of the I\-Iatlvon .y
Church may be one of collusion, if there 15 t((:)harit)’
round applying of principle and honour .(thc S life th
Faith of religious phraseology) to the daily acts nd poli
must be a link between people, religion, life, ato per
The New Economics will have a vital fUn_Ct]‘ort‘O those
on that day which is fast becoming discernible m
have eyes to see that what hinders us no

w may be =
row’s stepping stone.

an

B Allen
Value, Price, and Profit. By Karl Marx. (Georg

and Unwin. Price 1s. net.)
« gddressed to W
the General

who contiiz
next 1

'L
o men
This is a reprint of a Paper arkilg ationt!
and communicated by Marx to tl
Congress in 1865.  Richard Aveling,
preface, says that his Paper might ‘Y‘?” com; Utopiats g
sion to Engel’s Socialism, Scientific, an the eedi?
reading course for students of Socxallsm_"l and the
works cited being the first volume of Capita mpendiu® g
dent’s Marx. The book under notice 1S 2 co pages *ich
Marx’s main tenets, and as it contains only 94ts who .
a convenient text book for non-Marxian StA art from
to * cram ’ Marxism for wider purposes- dgrs to exd
it will be of absorbing interest to many réa vhat they h
this sixty-year-old thesis in the light of’ \l's £ ¢ the
learned since, and very few outside the rdn;ns“yer iaté
Economists will find thCmSEIVGS_able to larly apP c-l(ms
reasoning. The latter students will particti -7 ¥ 500
the chapter on *“ Wages and Currency, Whlcl e wou be n-
that had Marx lived on until these days ]‘rituﬂ escehc
travelled so far ahead of his most up-to-date SI;:;ion f y
dants as to have brought upon himself expu®
“ Movement ’’ as a ‘‘ Capitalist.” 1i0
. Eug®
The Social Significance of Death .D““es‘ mpB);rom D;'
Rignano: adapted by Sir Josiah — oel pougl?
Shulz’s translation from the Italian.

Price 5s. net. )

-

tro
. 1 to n X
jers it an ‘¢ obligation " 10 L e

Sir Josiah Stamp consid - e, As out
duce Professor Rignano to the Bntl_sh pu qungle An”

public had not already more than suﬁlqlent,ho existing pa]u8
as it is. Rignano is not satisfied with to‘(ZO (a) the ¢ eri-
ciples of graduating death du1:ies——nccor{1m.-s1 .o of the ln’a,;s—
of the estate, and (b) the degree of relationsi Enb yof t 1até
tor. He wants to add a third, namely, the nfhich the €° the
fers in the way of succession or donation " mig eh
undergoes. At its first transfer the duty be as m}l‘csu
same as now. But at its second it might )cen .
50 per cent., and at its third possibly 100 I()lcrbvia = a8
a graduation of rates,”” he sums up, ' woul Oe

fication of any estate into more than thffom beyo

25
ch
517

FRrRANK GRANGER.

nothing would be capable of inheritance

O

DecemiEer 3, 1925

THE NEW AGE

59

:’élsfsd -g_feneration.f’ And the reason for this dramatic steep-
\\’Ordso' confiscation? ** There is no need to waste many
would ";.Pomtmg out how much more effectively this reform
of ho s mlu’l,ale saving than ﬂ.‘le present gncondmonal right
appare(},utht' There is not indeed.  The Professor has
the Be g’ not yet heard that Thrift has been dragged from
before ‘t]l(l: {1\}1d is already in the cells waiting to be charged
gible ro e A orlq Court of Applied Economxc§ as an incorri-
bution tgue.' His proposals are beneath notice as a contri-
taking : ‘-tserxous cconomic research, but they are well worth
sees it to € of by reason of the fact that Sir Josiah Stamp

as a‘deo broadcast them, and that M. Emile Vandervelde

ru.\:ellegcalt)ed them in an Open Letter to M. Theunis (the

igh Fin cuple, November 2-3, 1921). The spectacle of
only too fange_ preaching in corduroys is going to become

amiliar-—to students with eyes in their heads.

LETTER TO THE EDITOR.

ECONOMY AND TRADE.
ad with interest your remarks in connection with
e fthr" Arthur Collins on the finances of Liverpool.
Opposed to [;e impression from your article that you are
¢ Coun(:ile ecting economies by discharging employees of
thereafter ’bon- the grounds that such dismissed persons must
In the forno tain their means of subsistence from the Council
10f a ““ dole.”

Su
OUFF(;I])]’;“{LO\VQ\':Q,-. they could obtain other employment?
employeq thr t“"“ be that there are at present so many un-
> My conte at there is no possibility of their doing so. It
dls‘“iSsed ntion, however, that if all public and other bodies
be g0 . unnecessary servants, the cost of production would
place g reased that we should once more gain our former
favourapy: Hanufacturing country able to compete more
do Y With our rivals.
COst of ;S(Edi?l]'to appreciate that it would take time for our
10 be known C.tlon to be lowered, and for the knowledge of it
it \\(;]31;3:(,1 but in the meantime there \\iouldf be Eg
of industx'y.blve confidence to those responsible for t

At this 3
is
?articularlluncturc, nay,

L Sir—1 re
the report 4

5 ] crisis, in our industrial life, what 15

\olving a yi«?ILCdCd is that all unnecessary expenditure, in-

that Qveryont.m;- cost of production, should be stopped, and

SPirit thy, should worlke much harder and with a better
an obtaing o present.

HerserT P. HiLL.

[By dismjee:
C?-s’ ultk?zlst?mg Wage-carners industry certainly reduces
u'tlma Cly re rereby reduces thesfund out of which it must
tooy, Pecome tover its costs.  Wage-costs paid out on Satur-
];)i)day is d'cgzenge In the following week. Sacking.men,
& Our-charge roying  to-morrow’s demand. ** Saving’
"ccordinii trso S‘.ls quivalent to restricting the home market.
e iciér?élf .tfhe()"}' industry would reach its highest
ductjg v Mo inco)m1 _everyone worked at maximum power
on, with p h €; but vou would then get enormous pro-
H 0 hlome customers to buy it. The next week

1on v :
Prodycgig, b ould stop completely. Even if you imagine this

e
S(‘;ﬁre Soods c(:r?]% ?i?o"ted’ that would be no relief; for what-
traq ;oo Unsaleab] 0 the country in exchange would them-
doing musg me. Moreover, when discussing foreign
ing riexaCtly What o for the fact that our ‘‘ rivals ” are
80odg ¢ “rawn py };gg are urging on us—cutting down th]tl:
Sthem 0 OUrs.  [f Ir own populations in order to se

Wil Canng you reflect on this you will see that the
: Precipity £ possibly worls and attempts to make it Jdo so
€ another war,LED_]

F
(\hS“nday b ORTHCOMING MEETINGS.
éuurc ’ Queeencfgsmber 6.—Major Douglas at the Ethical
Sen’s. St “road, Bayswater, W.2 (one minute from
% and Ty ation).  “ Common Delusions in Regard to
Uegq 5 eir Effects Time, 6.30.
» Ja
°Verhglll§r€, Iq'T‘MaJ.OF Douglas at the Rotary
I p.m. REon. Purchasing Power and Prices.”

Cit
Y g
g bentlen]a
Parti,, N wants on
se tlu] b0ard (>
Sma]] f

or two comfortable rooms and
am(.ﬁood ;‘I’Oki’jg essential) in well-appointed
anq N, Pen, hiu?l]' “lectric light, bath, etc. No other
M W Southgateb r'eﬂu‘et locality between East Finchley
Ay’ Ste,, Prelerred.  Offers, giving fullest details,

attention. Kindly apply

" ¢lo "Hr?:c?\i've immediate
© NEW Agp ~ .
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What Our Readers Are Saying.
III, ) )
(From communications reccived during Sej)lcmber.!)

33-—Really I buy THE NEW AGE for its ** Notes of the Week,”
which I continue to regard as the finest journalism 3V&ilab’1e
to-day. The economic, political, and historical articles alwa 5
interest me, as do the book reviews, and ‘‘ Old and Crusted "y[
find pleasant reading. But, frankly, a great deal of the remainder
bores me—shall I confess, *‘ beats me >’! This applies especiall
to the philosophic, theological, and @sthetic articles, of whicf;’
the August 6 number has more than its share. I know THE New
AGE does not want to break away from its literary traditions, and
looks forward to that ‘‘ New Age > when the ‘“ Notes of the
Week ’’ and critical surveys will be no longer necessary. But-can
its present numbers be considered literary, in the sense that those
old numbers were literary—A. E. R. in “ Views and Reviews,’’
Orage in ‘‘Readers and Writers,” Janko Lavrin's studies,
Kathleen Mansfield, and many others. If it were not for the
Douglas outlook and loyalty, how many copies would sell on its
present so-called literary articles? I class myself as an educated
and reasonably cultured person—II. Class Historical and Law
Tripos, and that sort of thing—fairly well read, and keenly in-
terested in mankind and all his troutles, past or present; and
yet so much of the present NEw AGE beres and bamboozles me.
1 myself am a loyal and forgiving adherent of your splendid
efforts, but I often think that the ‘‘ preciousness ” of so many
of these articles must, to many, stamp the whole paper and all
that it stands for rather as a “cult’ and coterie than as the
only really serious attempt in journalism to-day to face facts
¢ fair and square.’’

24.—Axticles ‘on philosophy—such as “ The Weighing of the
Seraphim,”” etc.—do mot, I am sorry to say, interest me much.
They are often too difficult for me to understand, or else I
haven’t the time to study and digest them. I should welcome
articles or reviews of books on subjects (on new discoveries or
inventions that should improve the daily lot of mankind), such
as some of those A. E. R. used to write about, such as_
work of the late Abrams, of San Francisco, so ably examined
and explained in a series of articles by A. E. R, and ttll::t
book on electricity and its effect on fertilisation, a::g ano (b:
on the effects of plenty and scarcity of food on birth-rate (D]
Pell, I think).

35.—(x) I not g
urging, more or less c}uectly.
i hilosophy, & la MM.
%i‘}lrm:)v:g F;xperieﬁcz has been that PCOPIZ
intelligent, are repelled from :t-\lIle pipcir =
of this nature, and stamp THE } E;vt‘ say. As one who holds
and faddists with nothing helpful to ; ﬁ e S etiable pro-
that until the financial problem is settled, 1 in%ll)ined e
ress is possible in any other direction, I a:é s o i
that possible readers should nOtfbeverripeeuin{elligenoe a5 Dok
ir_r;);l)orc;x;ﬂt:;at a3 TAnE B e o gf Social Credit. The
sible s }
MM. Cosmois and D. !
1\: ero ?mmediacy in what they have to
“ New Age » arrives, they can vent ﬂle‘l'ﬂse inp
bent. (2) I think a few articles giving ainto e
way in which Social Credit could be put
tice would

be valuable.
with the analysis, they are mot satis
cal caution or want of f;nth;
goE 2 s dolne. t . behizgedéth:iIS' but any on
itti ourselves to prec H S
gitgt}?t]gbz useful in pushing doubters over the line
36.—I have nothing

ainst the presen
w AGe. I would only e
;I;>H§e I:airiﬁced in the future, it ought not to

—.8 iterary a.lld d,.\'a.ﬂlatlc C S ( SO ) .
Stu“ €.8+y 1 riticis of rts ——'eISGWheIe

I “Ould gO fllItheI m'ld sa that not only ou h Do las to
1 g t ug
y ]
have tlle ﬁr‘;t pla.oe, but, if necessary, th? wh.ole papel
(. p minénﬂy the thing for hlch, I g y
18 re-€ or w imagine most

e L LA ial
o th?l‘}llml::e?s a difference Betweenf reatl %?ﬁfggmgnip&ﬁ&,
B 5 acets |

ot of the maﬂy : 113 n
individual v originality by saying any old thmgd(f old;’r t}115
km_gff regt from other folk, without regar fo; uht'
i) = eenuine article in other departments of thoug 2y
I would like fac & omics ; but you’ll, of course, have to take
o econDon’t l::now a thing about music. That
hat 1 would wish it out of THE NEW P}GE, nor even
- d the musical criticism; to a barbarian yvho can rtt
d by anything written on that subject, your :mld ex%eus

De angf% o amusing. Don’t remen}ber Alan Porter’s preve
e aﬁwiﬁ quite like this week’s article. i o
b I would just like-to express my appt;mxatxg;cso esgec v
g ik in commen g o PO S e
oy « Notes of the Weel.” I 1ook 1077 : 2

fég_[:ﬁ,éhzs aj relief from the flapdoodle which 1 do #no read

the daily Press.

3()___.’1‘he writers seem to rtrlle to
wpv school of thogght, which we g
?fu':;ot actually, in the economic art

« Notes.”

i N E correspondents are
ice LBt Sopeey tll;g.f ggz A;(xfominencgo s_ho_uld be
Cosmoi and D. Mitrinovic.

by no means um-
ltogether by articles
the haunt of cranks

say. !
lv};s to the top of their
le picture oI &
diate prac-

e possible Way

¢ form of

an expletive

doesn’t mean
that I don’t €3

a nineteenth-cen
m by implication,
above all ‘in the

be stuck in
get away fro
icles,
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Credit Research Library.

i i Foundation for
The following books, issued by the Pollok
Econgmic Rese%rch in ’America, are being added to the stock
of this Library.
i i i f support-
have not been written with the intention of
ing]:;{ Daouglas Credit Theorem, but they bring into most

i Vi invaluable to
lucid review facts and figures which will be inva :
tllif)lse who desire to see that Theorem related in detail to
existing business motivation and practice.

The books are complementary to the literature sponsored

by the Social Credit Movement, because of the fact that,

s Douglas has isolated and synthesized the funda-
;l::lﬁill princigples of Accrediting and Accounting pl('lodugz
tion and distribution, these writers have assembled an tpr :
sented just the kind of statistical inior'matlon and prac;‘ l;;lr
every-day argument that will impel business men to see

a constructive economic policy such as Major Douglas has
propounded.

COSTS AND PROFITS. By H. B. Hastings, of Yalt:,
University, Price, 10s. 6d. Postage, 6d. This book
offers a new analysis of the causes of busmess.depres-
sions. It attempts, by a process of accounting, ] tg
show precisely how deficiencies in consumer purchasing
power arise in the course of business.

MONEY. By W. T. Foster and W. Catchings.
Postage, 8d. Mr. Foster, formerly President of the Reed
College, is now Director of the Pollak Foundation for
Economic Research. Mr. Catchings, formerly Presi-
dent of the Central Foundry Company and of the Sloss
Sheffield Steel and Iron Company, is now a member of
Goldman, Sachs and Company, and a director of numer-
ous industrial corporations. This book attempts to
show the fundamental difference between a harter econ-
omy and a money economy; to show how business de-
pressions and unemployment arise out of that difference.
It traces the circuit flow of money from consumer back
to consumer, and the obstruction in the flow. It is a
foundation for the work entitled ¢ Profits,” next
quoted.

PROFITS. By V. T. Foster and W. Catchings. Price 17s.
Postage, 9d. This book, in the authors’ words, *“ is the

only considerable attempt to present the statistical proof
that industry doe

Price, 15s.

s not disburse to consumers enough
money to buy the goods that are produced.”  The fol-
lowi

Ing is a summary of their conclusions :—
*“ Progress toward greater production is retarded because
consumer buying does not keep pace with production. Con-
sumer buying lags for two reasons: first, because industry
does not disburse to consumers enough money to buy the
goods produced ; second, because consumers, under the
necessity of saving, cannot spend even as much money as
they receive. There is not an even flow of money from

producer to consumer, and from consumer back to producer.
The expansion of the v

up the deficit, for

the production of goods, and the goods must be sold to con-
sumers for more money

than the expansion has provided.
Furthermore, the savings of corporations and individuals
Ar¢ not wsed to purchase the goods already in the markets,
but to bring about the production of more goods. Under
the established system, therefore, we make progress only
while we arg filling the shelves with goods which must
either remain on the shelves as stock in trade or be sold

ifeatlolss’ and while we are building more industria] equip-
gy y of consumer income is

theretor € can use. Inadequac ]

e e,hthe Maln reasor why we do not long continue to
Pm r‘gce the Wwealth which natural resources, capital facilities,
ancll) vements in the arts, and the self-interest of employers

} employees would otherwise enable us to produce.
cause of shortage of consumer demand, both
5 d labour restrict output, and nations engage in

0se struggles for outside markets and spheres of com-
mercial influence which

T are the chief causes of war.”
d(}:lf Pollak Foundation offers a prize of five thousand
ars for the pegt adverse criticism of this book.
THE crgpy

T RESEARCH LIBRARY, 70, HIGH
;?OLBORN, LONDON, w.c.1.
470,

——
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SUBSCRIPTION RATES.
The Su

’ bscript_ion Rates for “The New Age,”
0 any address in Great Britain or Abroad, are

0s. for 12 months ; 15s, for 6 months ; 7s. 6d. for
monthg,

The Social Credit Movement.

i tend that
S ial Credit Movement contcr
Supporters of the'S.ocml ve L
undegppresem condltl?tﬂs i;h:hl?ounri‘::l:le‘ls;niﬁsgmcieﬂt . l[’l‘g,
hands of the community : sop o
duct of industry. This is by the
:zeu‘iv:;?llioplt-?nunce capital production, undb::::‘t::d %rom
bz&:ks for that purpose, isdrig?l:gfditarsnay e eopall is
, and, therefore, in orde
tll:ill:lgcc‘il into the price of consumers’ glomll,s. tlie e ke s
;allacy to treat new money thuds_tgrr‘gattt.t;le gommunity’t‘:l
J rithout crediti Created,
a repayable loan, Wi sources the money Wwas e
the strength of whose resour Jmoneyal resou -
: ; of the resulting ney fonal loa
}rvillt\l: Itll:; gvl‘:'leu: rise to a defective sgt/.stsn;iotfhga:o(;"numg
accountancy, resulting in the redu.ci io b o inging thin,
to a condition of perpetual sctz.xrgx )(,)i e “."ier_
8 e with the alternatives Ao in
f‘llge'l;gntmocfem‘r:lx: and machines, as at ptrlf:en;,trt:l sl
Eat)ional complications arising from .
: ' could T
fm'-le:;lgen I')u:lilg{ratss Social Credit Proposals “oowSer . ﬂ;f
this defect by increasing the plflr:]%?.sl:;‘%ul;ﬁcient ?usptl:v,
nity to an & S 1 v
e e commnud for the whole product Ofmethod,"
vide effective dema I e todox ol
This, of course, cannot be do;leen?yduring the. war, r‘e
i ew money, prcvzi it 1
crcx::t::ap;“; gives rise to the * vxcnousﬂspx;zilgher - aits,
nec elic higher prices, higher wng:,sl, G e sche
cyrll;?zr yr’ices and so on. The essentials S -
a:g simpullanéous creation of new mon?’their real €05
t':u of the price of consumers goods z:n'ent ia
ll'odm:tion (as distinct from thleu' taelyl)mique
Ender the present system). The Ay b
this is fully described in Major Douglas Py
e i would result it
ion of this scheme living e
eg‘él:tez:ldoil:x:;)r?)vement in the :tgm}maerdoft?{he g rets;:e dzﬂ'
c . B :
at the abhsorption a iminate S
populztion by d would, therefore, el T o or 4
saleable output, an i et financid
: nsa foreign ma 11 for i
B eated qtrrnl'gdgxzzes f?l:ese proposals do ﬂofct‘;le Commu;‘nd}i:
gc:\t?’g ;eor; th.c’ part of any sect"xonﬂothe scope for
f?lffllcalcon the other hand, they wide
i I rprise. . to the I
vukut?l netlx‘;‘r:l pis directed partlcularlzn i sul’)icct e
a uou?ist the considerable litemturcpmsperi y," by
b Through Consumption to .
Brenton, 2d. Credit” bY ©
“ The Community’s redit, B i
S. s 6d. . .
L 7srI ﬁfﬁrscl:ﬁhai," by C. H. D;"fvé:;‘ri;,’" py Capt
4 R(t)aal‘ Wealth and Financial Po e da;
s, 7s. 6d. —_— 1Y tins
Adams, prof s
¢ Cartesian Economics,” sbystem," by P- w.
¢ The Flaw in the Price 3Y e sl gl
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